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Chapter1 Executive Summary

Executive Summary - A Convergence of Narratives and Liquidity Migration

The second quarter of 2026 marked a pivotal maturation phase in the institutional market structure for digital assets. In
contrast to previous cycles, where Bitcoin (BTC) and Ethereum (ETH) were primarily driven by speculative retail liquidity
and uniform market movements, the recent quarter was characterized by a strategic "liquidity migration."* This
migration did not manifest as a broad market rejection of risk, but rather as a targeted reallocation of capital across the
risk curve, providing crypto-assets with a constructive window to establish a healthy price floor. While traditional risk
assets such as the S&P 500 (+9.6% Year-to-Date) and the tech-heavy Nasdaq 100 (+12.8% YTD) recorded significant
gains, the primary crypto-assets utilized this period for a sustainable consolidation.*

Bitcoin concluded the second quarter with a moderate correction of -13.4%, closing at $60,159 on June 30, 2026.3
Following the strong preceding quarters, this performance historically aligns with a natural cooling-off period, even if it
falls below the historical Q2 median of +30.7%.* Ethereum likewise experienced a healthy consolidation, ending the
quarter with a decline of nearly 25% (or -21.97% in the narrower measurement window) at a closing price of
approximately $1,564.5 Both networks leveraged the convergence of macroeconomic headwinds, the restructuring of
ETF capital flows, and the evolution of "Digital Asset Treasuries" (DATs) as an opportunity for structural advancement.

The narratives of the two leading crypto-assets are beginning to differentiate and intertwine in compelling ways. Bitcoin
underwent a natural rotation with $4.89 billion in outflows from US spot ETFs, which effectively cleared the path for new
investor classes.1 This was accompanied by a tactical decision from Strategy Inc. (formerly MicroStrategy) to execute net
sales of Bitcoin for the first time since 2022, proactively optimizing its capital structure to seamlessly meet systemic
dividend obligations.” Conversely, Ethereum saw sustained accumulation by the publicly traded BitMine Immersion
Technologies (BMNR). Counter to broader market trends, BitMine expanded its ETH holdings to 5.77 million tokens—
representing 4.8% of the total circulating supply—firmly establishing Ethereum's role as an institutional reserve asset.®

Simultaneously, geopolitical events, particularly in the Middle East, acted as a catalyst for a monetary policy
reassessment. Defying traditional safe-haven theories, Bitcoin and Ethereum reacted sensitively to rising real yields
during this phase, yet demonstrated remarkable resilience. This dynamic swiftly turned constructive when the US
inflation data for June signaled a welcome cooling to 3.5%, granting risk assets renewed operational runway for the
second half of the year.1?

This consolidated Teroxx report merges the analyses of the previously separated Bitcoin and Ethereum reports. It
provides an in-depth examination of the structural, macroeconomic, and on-chain factors that defined the second
quarter of 2026 as a quarter of strategic opportunity. Furthermore, it offers a robust outlook for the second half of the
year, where technological milestones like Ethereum's "Glamsterdam" upgrade and regulatory turning points like the
"CLARITY Act" are poised to fundamentally strengthen the market structure.

The Digital 5
Asset Boutique.

@ Teroxx




Key Metrics
Dashboard — Q2 2026




Chapter 2

Key Metrics

Key Metrics Dashboard — Q2 2026

The following table aggregates the primary Key Performance Indicators (KPIs) for Bitcoin and Ethereum as of June 30,

2026. These metrics illustrate the structural evolution of both networks, spanning price discovery, fundamental on-chain

activity, and expanding institutional penetration.

@ Key Metrics (As of June 30, 2026)

Metric

Closing Price Q2 (June 30, 2026)

Quarterly Return (QoQ)

Spot ETF Net Flows (Q2 2026)
Dominant Corporate Treasury
Core Network Metric

Network Security / Yield
Derivatives / Liquidations (Q2)

L1 Stablecoin Supply

Bitcoin (BTC)

$60,159 ¢

-13.4% #

-$4.89 Billion'

Strategy Inc. (846,000 BTC) &
Hashrate: 1,004 EH/s (-5.8%) **
Hashprice: $27.89/PH/s/Day 12

$8.35 Billion (combined BTC & ETH) ¢

N/A

Ethereum (ETH)

$1,564 ¢

-21.97% ©

-$1.44 Billion (YTD) 12

BitMine Immersion (5.77M ETH) ®
DeFi TVL: ~$70 Billion *

Staking Participation: ~32% 4

$8.35 Billion (combined BTC & ETH) *

$150.64 Billion 5

These metrics confirm that the foundational infrastructure of the crypto markets remains robust, successfully navigating

a healthy price discovery phase in nominal dollar terms. The reallocation of speculative liquidity toward fundamental

value creation is impressively highlighted by Ethereum's record staking participation and the agile technological pivot

(towards Al) executed by Bitcoin miners adapting to current market conditions.

() Crypto ETF Net flows in Billion USD (Q2 2026)
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Geopolitical and Macroeconomic
Context — The Paradigm Shift in
Liquidity

investment assumptions. Central to these developments was the intersection of global monetary policy, inflation trends,
and geopolitical events, which reordered global liquidity flows and pushed crypto-assets into a new strategic role.

The Hormuz Effect and Federal Reserve Rate Policy

Early in the quarter, the geopolitical situation in the Middle East, particularly around the Strait of Hormuz, came into
focus. Historically, such events have served as catalysts for "safe havens." In Q2 2026, however, the situation primarily
caused a temporary supply squeeze in crude oil. Brent crude spiked to just under $120 per barrel in May before
stabilizing at a healthy $73 by the end of the quarter.2 This transitory surge influenced global inflation expectations and
shifted the timeline for anticipated rate cuts.

This development prompted the US Federal Reserve, under its new Chairman Kevin Warsh, to adopt a measured and
data-driven stance. The Fed maintained the federal funds rate at a target range of 3.50% to 3.75%, effective since June
18, 2026.1¢ The standing overnight repurchase agreement rate was fixed at 3.75%, while the reverse repurchase
agreement rate was set at 3.5%.1" The Fed also reaffirmed its policy of maintaining ample reserves in the banking
system, sending a strong signal for long-term market stability.*®

The consequence of this rate environment was arise in real yields. Capital seeking yield rotated partially out of non-
interest-bearing assets, promoting a healthy consolidation in risk markets.

The Decoupling of Gold and Crypto's "High-Beta" Behavior

A notable macroeconomic data point this quarter was the price action of gold. Gold declined by 14% over the quarter,
closing at $4,015.51 per ounce on June 30.2° This marked a significant quarterly correction for the precious metal,
comparable to the market reaction during the Fed's 2013 "Taper Tantrum."2° The market priced interest rate risk higher
than the geopolitical premium, underscoring the efficiency of current price discovery.2°

In this environment, Bitcoin and Ethereum traded with high liquidity and market alignment. Rather than reacting rigidly
as "digital gold," cryptocurrencies were utilized by institutional participants as highly liquid risk assets ("high-beta"). This
illustrates that Bitcoin demand in Q2 correlated strongly with liquidity-sensitive risk appetites, cementing the asset's
position within professional investor portfolios.*
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The July Inflation Pivot as a Growth Driver

This demanding macroeconomic phase resolved constructively in mid-July 2026. The US Consumer Price Index (CPI)
data for June indicated a distinct cooling. Nominal inflation fell to 3.5% (against expectations of 3.8%, down from 4.2% the
previous month), and core inflation dropped to 2.6% (expected 2.8%).* This decline was largely driven by a temporary
ceasefire and a 5.7% normalization in energy prices.*

These figures restored valuable monetary policy leeway for the Federal Reserve. Traders immediately pared back bets
on further rate hikes, facilitating a dynamic recovery for Bitcoin. The price rapidly breached the $62,000 mark and
approached $65,000 with conviction.!* This fundamental sensitivity to macroeconomic inflation and interest rate data
positively affirms that crypto-assets are currently operating as excellent "liquidity sponges" in institutional portfolios.
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Liquidity Analysis, Market
Sentiment, and Cycle Positioning

The macroeconomic backdrop was clearly mirrored in on-chain and derivatives data through a structural liquidity
adjustment. The Q2 analysis demonstrates that the moderate consolidation in Bitcoin and Ethereum was a healthy,
market-standard flush of leverage, establishing a solid foundation for future growth.

Global M2 and Crypto Dynamics

While global money supply (M2) recorded accelerated year-over-year growth of approximately 8% 22, this liquidity initially
rotated into other asset classes. Typically, Bitcoin benefits as "hard money" from fiat monetary expansion.2?2 However, in Q2
2026, liquidity channels within the crypto ecosystem recalibrated to prepare for more sustainable growth.

Several liquidity channels underwent this calibration: the basis trade (carry trade) normalized; Bitcoin spot ETF net flows
entered a consolidation phase; demand for Digital Asset Treasuries concentrated around strong players like BMNR;
stablecoin supply was optimized; the DeFi ecosystem focused on hardening collateral following various exploits; and
derivatives markets significantly reduced leverage risks.*

Derivatives, Liquidations, and a Healthy Leverage Flush

Spot market trading volume remained stable at $2.32 trillion during the quarter (a 28% decrease), while futures market
volume moderately declined to $12.32 trillion (-11.6%).t This development led to a necessary and healthy cleansing of
over-leveraged positions. In total, $8.35 billion in Bitcoin and Ethereum long positions were liquidated in the second
quarter, freeing the market from speculative overhang.!

Outstanding futures contracts (Open Interest) fell to $53.2 billion, a notable reduction from the October 2025 peak of
$122.2 billion.23 The turnover rate decreased to 1.6x, indicating an encouraging trend toward sustainable, long-term
holding patterns.2® From a valuation perspective, the MVRV Z-Score (Market Value to Realized Value) reached an
attractive range of 0.3 to 0.5.22 Historically, such readings signal excellent entry levels, suggesting that short-term
speculation has been successfully priced out of the market.24

Stablecoin Dynamics: Increased Efficiency alongside Record Velocity

A highly positive development emerged in stablecoin analytics. While the total stablecoin supply adjusted by
approximately $4.2 billion during the quarter to around $313.8 billion?, Ethereum's combined stablecoin supply
maintained a strong baseline of roughly $150.64 billion (with USDT at $76.52 billion and USDC at $46.89 billion).15

Remarkably, adjusted on-chain stablecoin transaction volume reached an all-time record of $1.79 trillion in June 2026—a
robust 63% increase month-over-month and 125% year-over-year.*®* This demonstrates a massive gain in efficiency:
capital is being deployed far more productively. Users and institutions are rotating capital at a higher velocity, migrating
into structured, yield-bearing products and secure protocol deposits.*®

@ Teroxx
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Crypto in the Traditional Finance
(TradFi) Context

The trajectory of crypto markets in Q2 2026 underscores their increasing maturity and integration into traditional
finance (TradFi). Cryptocurrencies utilized this phase to solidify their standing as an independent, value-additive asset
class alongside booming tech sectors.

Equity Markets: The Al Hardware Boom as a Parallel Dynamic

While Bitcoin and Ethereum underwent a healthy consolidation phase, US equity markets experienced a powerful rally. The
S&P 500 grew by 9.6% in the first half of the year, the Nasdaq rose by 12.8%, and the Russell 2000 enjoyed an exceptional
H1with a 21% gain.?

This rally was primarily driven by the hype surrounding Artificial Intelligence (Al). The Philadelphia Semiconductor Index
(SOX) recorded an 87.8% gain, marking a record quarter.2¢ In this favorable environment, institutional investors focused
predominantly on traditional tech stocks, giving crypto-assets the space to form an organic bottom without overheating.?”

Tokenization of Real-World Assets (RWA) as a Strategic Bridge

The crypto ecosystem's forward-looking response to this market phase was the successful acceleration in the tokenization
of Real-World Assets (RWAs). Institutional investors are increasingly integrating yields from traditional markets directly into
efficient blockchain infrastructure. Tokenized Treasury funds crossed the impressive $7 billion mark in the second

Ethereum maintained its position as the undisputed, trusted settlement layer in this sector. BlackRock's tokenized BUIDL
fund grew to over $2.5 billion.1® A key milestone was the integration of Ethena Labs' synthetic stablecoin, USDe, into
BlackRock's renowned Aladdin risk management platform, establishing BUIDL as the default reserve asset for Ethena's
whitelabel stablecoins.?® This emphatically proves that crypto infrastructure and TradFi risk management are merging in
highly synergistic ways. Institutional players increasingly utilize Ethereum as an efficient, reliable rail for B2B financial
transactions, sustainably reinforcing the network's fundamental value.3°

@] Tokenized Treasury Funds (end of Q2 2026)
@ Billion USD
Total RWA market

Of which
BlackRock BUIDL

0 0.5 10 15 20 25 30 35 40 45 5.0 55 6.0 6.5 70

Source: Teroxx Research
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.

Regulatory Developments and
Emerging Narratives

A

The regulatory landscape in the US took a highly positive turn in Q2 2026, creating clear frameworks for the future
growth of Bitcoin and Ethereum, while the DeFi ecosystem took significant steps to harden its infrastructure.

The CLARITY Act: A Landmark Regulatory Framework

In mid-May 2026, the US Senate Banking Committee advanced the "Digital Asset Market Clarity Act" (CLARITY Act) with a
strong 15-to-9 vote.®! This legislation is a massive victory for the industry as it establishes legal certainty. The bill mandates
that the Commodity Futures Trading Commission (CFTC) will have exclusive oversight over spot markets for "digital
commodities."3® A digital commodity is defined as an asset intrinsically linked to a blockchain system, as is the case with
Bitcoin and Ethereum.3* The Securities and Exchange Commission (SEC), conversely, would be explicitly responsible for
tokens classified as "investment contracts."33

This legal clarity is celebrated as a major milestone by the industry. While the draft imposes new requirements on the DeFi
ecosystem—such as restrictions on deposit-like yields for stablecoin balances and stricter AML compliance—these
guardrails are necessary and welcome steps toward building further institutional trust.®* Passage by the full Senate is
widely viewed across the industry as a potent bullish catalyst for the second half of 2026.22

The Maturation of DeFi Security

The relevance of these regulatory guardrails was

() DeFiSecurity: Stolen vs. TVL
in billion USD (Q2 2026)

0.746 j

underscored by the continuous maturation of the DeFi
sector. While Q2 2026 saw an elevated number of security
incidents (approximately $746 million across 70 events),
these served as a critical stress test and a catalyst for
enhanced security standards.3”

The incident involving KelpDAO and Aave, which exploited

@S Stolen capital
@S Secure TVL

vulnerabilities in off-chain infrastructure, demonstrated the
rapid response capabilities of these protocols.” Total Value
Locked (TVL) in DeFi protocols consolidated to a healthy
baseline of roughly $70 billion.t This phase highlights an
important learning curve: the industry is successfully 70
shifting its focus toward protecting infrastructure layers and

operational security.” Institutional investors are actively

Source: Teroxx Research

driving this transition, ensuring the DeFi sector becomes
substantially more robust and resilient over the long term.2°
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Institutional Adoption: Digital
Asset Treasuries (DATs) & ETFs

The analysis of institutional adoption in Q2 2026 reveals an exciting diversification. While US spot ETFs underwent a
natural rotation phase, Digital Asset Treasuries (DATs) managed by publicly listed companies emerged as remarkably
strong, strategic market participants.

The ETF Consolidation Phase

Following massive growth in Q1, US spot Bitcoin ETFs experienced an anticipated phase of profit-taking and recalibration.
Net outflows for the quarter totaled $4.89 billion, with June alone accounting for $4.40 billion.t Ahead of key US inflation
prints, investors reallocated capital, demonstrating the high liquidity and utility of the ETF vehicle.® Encouragingly, this
dynamic stabilized moving into early July.*2

Ethereum spot ETFs displayed a similar, healthy rotation, bringing YTD outflows to $1.44 billion.22 However, on July 1and 2,
2026, these funds recorded strong inflows of $14.8 million and $14.5 million, respectively. This indicates that interest
remains fully intact and capital returns rapidly to the market at attractive entry levels.2

Strategy Inc. (MicroStrategy): Proactive Treasury Management

An outstanding example of active and successful crypto treasury management was demonstrated by Strategy Inc. As of
June 30, 2026, the company held a formidable 846,000 Bitcoin with an average purchase price of $75,578.2

The dynamic nature of this model was highlighted by its flexibility this quarter: To service dividends for instruments such as
its STRC preferred stock, the company sold 1,363 BTC for $80.8 million between June 29 and 30, and an additional 2,225
BTC for $135.2 million in early July.8

These tactical sales (the first since 2022) represent an enormously positive signal: They prove that Bitcoin's liquidity allows
major corporations to smoothly optimize their capital structures at any time.” The Bitcoin DAT model thereby
demonstrates its flexibility to provide liquidity when required, rather than acting solely as a rigid absorber, reinforcing
broader confidence in the viability of such corporate treasury strategies.

BitMine Immersion Technologies (BMNR): Sustained Ethereum Accumulation

Serving as a strong counterweight, BitMine Immersion Technologies (BMNR) flourished through strategic expansion in the
Ethereum sector. Backed by high-profile investors (including Ark Invest, Pantera, and Thomas "Tom" Lee), BitMine utilized
the price levels for aggressive, consistent acquisitions. By mid-July 2026, BMNR had expanded its holdings to an
impressive 5.77 million ETH, equivalent to 4.8% of the total global circulating supply.®

The Digital
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Total assets under management surged to an impressive $11.3 billion.? The ingenuity of the BitMine model lies in leveraging
Ethereum's native staking yields: out of the 5.77 million tokens, 4.91 million are highly productive within the proprietary
"MAVAN" (Made in America VAlidator Network).t® This capital generates a projected annualized staking yield of up to $242
million, representing an organic and exceptionally robust cash flow source.*?

Tom Lee emphasized the outstanding prospects for Ethereum, noting the potential for it to evolve into a $5 trillion
network.*® Chasing the "Alchemy of 5%," BitMine is establishing a structural price floor and proving that Ethereum-based
DAT models can scale highly profitably and sustainably.®

@ Dominant Digital Asset Treasuries (millions of tokens, end of Q2 2026)

@ Token holdings in millions

0.846
0

Strategy Inc (BTC) BitMine (ETH)

Source: Teroxx Research
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On-Chain Fundamentals &
Network Analysis

The innovative economic models of Bitcoin and Ethereum are clearly reflected in the operational performance of their
networks. The Q2 on-chain analysis reveals an industry defined by technological agility and visionary upgrades.

Bitcoin: Miner Efficiency Gains and Al Diversification

Bitcoin miners navigated the natural post-halving phase in Q2 2026 with strategic brilliance. Global hashrate consolidated
slightly from 1,066 EH/s in Q1 to a healthy 1,004 EH/s in Q2 (-5.8%).13

As "hashprice" dipped to around $27.89/PH/s/Day, miners seized the opportunity to unplug unprofitable legacy hardware
(approximately 252 EH/s), enormously boosting the overall efficiency of the network.1® Major mining firms like BitFuFu and
Canaan Inc. demonstrated excellent operational management, boasting a strong fleet efficiency of 17.9 J/TH.4¢

Particularly forward-looking is the strategic pivot by leading miners (such as IREN and TeraWulf) toward Artificial
Intelligence (Al). By retrofitting data centers for High-Performance Computing (HPC), they are unlocking highly lucrative,
long-term, and stable revenue streams outside the crypto ecosystem. This diversification fortifies their balance sheets and
positions them optimally for the Al era.*®

Ethereum: The Technological Quantum Leap via Glamsterdam

The Ethereum network is successfully preparing for one of its most pivotal technological advancements. Staking
participation hit a historic record of over 32% of total supply (approx. 39 million ETH) in H1 2026.%4 Yield remained highly
attractive within the 2.6% to 3% range.®° Furthermore, the validator consolidation enabled by the Pectra upgrade noticeably
streamlined operational overhead for large actors.?®

The community's full anticipation is now directed toward the "Glamsterdam" upgrade, targeting mainnet activation
between late August and mid-September 2026.5* This upgrade combines groundbreaking changes at the consensus layer
(Gloas) and the execution layer (Amsterdam), promising to massively expand Ethereum's capacity.5®

Two central technological breakthroughs define Glamsterdam:

1. EIP-7732 (Enshrined Proposer-Builder Separation - ePBS): By integrating the separation of block building and
proposing directly into the consensus protocol, Ethereum becomes even fairer and more censorship-resistant.*
Centralized MEV extraction will be reduced by up to 70%, making the network exceptionally attractive for institutional
stakers like BitMine.5*

2. EIP-7928 (Block-Level Access Lists — BALs): This innovation enables the parallel execution of transactions, catapulting
scalability to an entirely new level.®
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Coupled with a reweighting of gas fees, Glamsterdam creates the foundation to dramatically raise the gas limit from 60
million to 200 million.5* With a targeted capacity of up to 10,000 Transactions Per Second (TPS) and an anticipated 78.6%
reduction in base fees, Ethereum is impressively positioning itself as the operating system for global finance.5*

@ Bitcoin Hashrate Development (Q1vs. Q2 2026)

Total Hashrate (TH/s)
10B

1.0B
1.0B
980.0M
960.0M

940.0M

Hashrate (TH/s)

900.0M
880.0M
860.0M

840.0M
Apr 24 May9 May 24 Jun8 Jun 23 Jul8

Source: Teroxx Research
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Closing Summary & Outlook

The second quarter of 2026 emphatically demonstrated that the crypto market has matured into a highly differentiated
asset class. The distinct strengths of Bitcoin and Ethereum offer institutional investors excellent opportunities for
tailored allocation strategies.

Bitcoin once again proves its immense resilience and liquidity. The tactical portfolio rebalancing by Strategy Inc. and the
shrewd Al diversification by miners have established a healthy market foundation near $60,000.2 The consolidation
phase in both the ETF and derivatives markets has effectively flushed the system, clearing the deck for fresh, long-term
capital.r With the encouraging cooling of US inflation (CPI at 3.5%) in July 2026, excellent monetary policy prospects are
opening up, which should provide a strong tailwind for hard-money assets like Bitcoin.**

In parallel, Ethereum is executing a breathtaking transformation into the highly secure, dominant settlement layer for the
global B2B financial sector. Its deep integration into traditional finance via tokenization and initiatives led by
heavyweights like BlackRock and Ethena Labs underscore the network's enormous intrinsic value.2® The far-sighted and
highly profitable accumulation strategy by BitMine Immersion, coupled with robust staking yields, creates a solid
structural price floor that inspires immense confidence.®

Bitcoin: Miner Efficiency Gains and Al Diversification
Outlook for H2 2026

For investors with a strategic time horizon, the current market environment presents a highly asymmetric entry window.
Short-term speculation has been cleared by the healthy market consolidation, and the growth catalysts for the second half
of the year are robust:

First, the CLARITY Act currently advancing in the US Senate will establish critically needed legal clarity, functioning as a
massive magnet for sidelined institutional capital.®* Second, Ethereum is on the verge of a technological quantum leap with
the impending activation of "Glamsterdam," which will exponentially scale network capacity and further fuel enterprise
adoption.5*

Once declining central bank rates, regulatory clarity, and breakthrough on-chain technology converge in the second half of
the year, the crypto ecosystem will be positioned for its strongest and most sustainable expansion phase to date.
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