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Chapter 1 Executive Summary

Executive Summary

This report explores the deep institutional growth happening in digital assets, largely driven by the arrival and success of
regulated, easy-to-access investment options. This interest has fundamentally transformed how traditional finance
engages with cryptocurrencies, attracting substantial capital inflows and pushing markets forward. The pioneering
launch of products like spot Bitcoin ETFs set a new precedent for market access and institutional engagement, quickly
demonstrating solid investor confidence and significant asset accumulation. This momentum has since expanded to
include other major digital assets, signaling a broader acceptance and integration into mainstream financial products
and reflecting a growing appetite for diversified crypto exposure.

Our analysis will thoroughly examine these developments, providing insights into their influence on market structure,
investor patterns, and the wider digital asset ecosystem. A key focus will be the evolving landscape of institutional
adoption, exploring the strategies of hedge funds, the increasing interest from both publicly traded and private
companies, and the broader involvement of governments and sovereign entities into digital assets. We will also analyze
how regulations from the U.S. Securities and Exchange Commission (SEC) have played a crucial role in fostering this
increased optimism and legitimacy within the market. We'll highlight the major corporations and nations that are
increasingly gaining confidence in digital assets, not only as a resilient store of value but also as an asset class with high
long-term profitability potential.

The report aims to analyze the market's future trajectory, considering how ongoing institutional involvement will
influence liquidity, regulatory frameworks, and forthcoming innovations. This comprehensive overview highlights a
foundational shift: digital assets are progressively becoming integral components of the global financial system, now
accessible to a wide spectrum of investors through established investment avenues. This trend underscores the growing
acceptance of digital assets within the most influential financial sectors.
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Chapter 2 Introduction to Digital Asset ETF’s

Introduction to Digital Asset ETF’s

Investing in an Exchange-Traded Fund (ETF) offers a convenient and diversified way to gain exposure to various assets,
trading on exchanges like traditional stocks. This approach stands in contrast to direct investing, which often involves
more research, active management, and higher risk, particularly in the nascent digital asset space. Historically, gaining
cryptocurrency exposure meant direct purchases on crypto exchanges, grappling with complexities around custody;,
security, and regulatory uncertainty. Earlier attempts, such as Bitcoin trusts and futures-based ETFs, frequently showed
price discrepancies.

The real game-changer was the approval of spot Bitcoin ETFs in the US in January 2024. This pivotal development,
driven by a court ruling that deemed the SEC's prior rejections "arbitrary and capricious," allowed for the launch of
multiple spot Bitcoin ETFs. The key differentiator lies in their structure: a spot ETF directly holds the underlying asset,
such as actual Bitcoin. This means the ETF's price closely mirrors the asset's real-time market price, offering investors
direct and transparent exposure. In contrast, a futures ETF does not hold the asset directly; instead, it holds futures
contracts that bet on the asset's future price. While this can provide some exposure, its performance may diverge from
the underlying asset's spot price due to factors like "contango" and the costs associated with rolling over contracts.

Currently, spot ETFs are far more prevalent and popular due to their simplicity and direct correlation to asset value,
which are crucial in attracting significantly 94,3%* of the institutional capital. These Digital Asset ETPs (encompassing
ETFs, ETNs, and ETCs) represent a significant leap forward, simplifying access and bridging the gap between traditional
investing and digital assets. They enable investors to gain digital asset exposure in a regulated and often more secure
way, circumventing the complexities of direct ownership. This successful model is now expanding to include other digital
assets, further solidifying ETPs as a more accessible and regulated alternative and driving broader adoption within
traditional financial portfolios.
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Chapter 3 Bitcoin ETF’s: The Pioneer Phase

Bitcoin ETF’s The Pioneer Phase

The journey to U.S. spot Bitcoin ETF approval was long and arduous, spanning over a decade of regulatory pushback.
The breakthrough came on January 10, 2024, following a critical court ruling that overturned the SEC’s prior rejections,
particularly for Grayscale’s bid to convert its Bitcoin Trust (GBTC) into an ETF. This legal precedent compelled the SEC to
re-evaluate similar applications, leading to the simultaneous approval of 11 spot Bitcoin ETFs that launched on January
11, 2024. Issuers included financial giants like BlackRock, Fidelity, Ark Investments/21Shares, Invesco, and VanEck. This
event marked a watershed moment, providing unprecedented accessibility for traditional finance (TradFi) and attracting
significant capital inflows.

The launch of the U.S.-domiciled spot Bitcoin ETFs has been the single most significant market structure event of the
last months for digital assets. It has served as a robust, regulated bridge connecting the world's largest digital asset to
trillions of dollars in traditional capital, fundamentally reshaping Bitcoin's identity as an asset class and altering the
behavior of its market participants.

By August 2025, these ETFs have collectively attracted billions in net inflows, driving Bitcoin prices to multiple all-time
highs in 2024 and mid-2025. The current AUM of the U.S. BTC Spot ETFs stands at approximately $140 billion (as of
August 26th, 2025). This sustained demand has significantly impacted Bitcoin's supply dynamics, as ETF issuers
continually accumulate physical Bitcoin to back their shares, reducing the available supply on exchanges.

The competitive landscape for US Spot Bitcoin ETFs is dominated by a few key players:

P Top 5 Bitcoin ETFs (US)

Ticker Issuer Inception Date AUM (USD Billions) Expense Ratio (%)
IBIT BlackRock (iShares) Jan 5,2024 $836 0.25
FBTC Fidelity Jan 11,2024 $21.3 0.25
GBTC Grayscale Jan 11,2024 (as ETF) $197 150
BTC Jan 11,2024 $45 015
BITB Bitwise Jan 11,2024 $40 0.20

Source: Coinglass, Teroxx as of 26th of August 2025

@ Teroxx

The Digital 9
Asset Boutique.




Chapter 3 Bitcoin ETF’s: The Pioneer Phase

BlackRock's IBIT has rapidly ascended, becoming the fastest ETF in history to reach significant milestones. As of August
26th, 2025, IBIT's assets under management (AUM) stand at over $83.6 billion. Fidelity Wise Origin Bitcoin Fund (FBTC)
holds a strong second position, with its AUM reported at approximately $21.4 billion. Grayscale Bitcoin Trust (GBTC),
which converted from a trust to an ETF in January 2024, maintains a substantial presence with AUM around $19.8 billion
as of August 26th, 2025, despite experiencing outflows post-conversion due to its higher fee structure compared to its
competitors.

Collectively, the total AUM across all U.S. Spot Bitcoin ETFs has surged to a new all-time high of $150 billion as of early
July 2025, solidifying Bitcoin's position within the upper echelon of global investment vehicles and reflecting robust
institutional demand for regulated Bitcoin access.

Er AUM by Bitcoin ETF Issuer (USD Billions)
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Chapter 3 Bitcoin ETF’s: The Pioneer Phase

Drawing a clear parallel, the iShares Bitcoin Trust (IBIT) stands as a significant contender within the global ETF
landscape. With a market capitalization of $82.5 billion, IBIT impressively ranks as the seventh largest ETF when
compared to prominent traditional finance ETFs. This position places it notably above well-established funds such as the
Technology Select Sector SPDR Fund ($81.7 billion) and the iShares Russell 2000 ETF ($65.1 billion). The sheer scale
achieved by IBIT, despite being a relatively new entrant, powerfully underscores the growing maturity and robustness of
the digital asset market, positioning it as a genuinely viable and secure investment alternative for institutional and retail
investors alike.

Ef IBIT x TradFi ETF’s Market Cap Comparison
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Source: Coinglass, Teroxx as 26th of August 2025

Capital flows into spot Bitcoin ETFs also have become one of the most crucial indicators for measuring the health and
direction of the digital asset market. They act as an accurate thermometer of institutional sentiment, reflecting the
growing optimism and strategic capital allocation from the world's largest investors. The market's ability to absorb
billions of dollars in short periods, as seen throughout 2025, demonstrates unprecedented robustness and an
increasingly mature infrastructure. Therefore, analyzing these flows is essential to understanding the magnitude of
institutional adoption, which has evolved from a thesis into a fundamental movement that is actively shaping Bitcoin's
future.
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Chapter 3 Bitcoin ETF’s: The Pioneer Phase

The strong performance of the Bitcoin market between May and July 2025 was driven by this decisive wave of
institutional adoption channeled through spot ETFs. After a significant recovery in May, where positive flows pushed
Bitcoin to new highs above $109,000, June served as a period of resilient consolidation while holding the crucial
$100,000 support level. This trend climaxed in July, which recorded the year's largest capital influx, with over $6 billion in
net inflows into ETFs. This surge ultimately propelled Bitcoin to a new record high of approximately $112,000 at the time.

Sf Bitcoin Price X Bitcoins ETF’s Net Flow
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Source: CoinMarket Cap, Teroxx as 26th of August 2025

This powerful upward movement was underpinned by several key factors that boosted investor confidence. The primary
driver was growing regulatory clarity, which provided a more secure environment for large-scale investment. This was
complemented by continuous news of corporate adoption and a favorable macroeconomic outlook. Together, these
elements solidified the narrative of Bitcoin as a legitimate store-of-value asset and cemented the role of ETFs as the
primary gateway for institutional capital entering the market.
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Chapter 3 Bitcoin ETF’s: The Pioneer Phase

The swift emergence and success of spot Bitcoin ETFs have fundamentally reshaped the digital asset landscape,
bridging the gap between traditional finance and digital assets. These regulated vehicles have rapidly become a critical
component of the modern investment portfolio, attracting substantial institutional capital and driving broader
integration into the global financial system. This evolution is far from over, however, with the equally significant advent of
spot Ethereum ETFs poised to continue this trajectory, further solidifying the place of major digital assets within
mainstream finance.

Ef Spot Bitcoin ETF Volume Market Share

® BT @® FBTC @ GBTC BITB BTC @ 7Others

100%
75%
50%

25%

0%

Apr 24 Jul'24 Oct '24 Jan 25 Apr 25 Jul'25

Source: The Block, Teroxx as 26th of August 2025
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Chapter 4 Ethereum ETF’s: The Next Wave

Ethereum ETF’s: The Next Wave

Following the overwhelming success of Bitcoin spot ETFs, focus swiftly shifted to Ethereum. Despite initial regulatory
hurdles, the SEC approval in May 2024 led to U.S. spot Ethereum ETFs beginning to trade by mid-2025, mirroring global
precedents. These launches have replicated Bitcoin's market dynamics, attracting significant institutional capital,
driving price appreciation, and enhancing liquidity, further validating Ethereum within traditional finance.

Beyond price, these ETFs also hold significant potential to boost the Ethereum ecosystem by increasing DeFi liquidity,
enhancing network security through staking, and attracting more developers, fostering greater innovation.

‘Q’ Top 5 Ethereum ETFs (US)

Ticker Issuer Inception Date AUM (USD Billions) Expense Ratio (%)
ETHA IShares Jun 24,2024 $161 0.25
ETHE Grayscale Trust Jul 23 2024 $34 2.25
ETH Grayscale Mini Trust Jan 23,2024 $13 015
FETH Fidelity Jul 22 2024 $1.2 0.25
ETHW Bitwise Jul 23,2024 $06 0.20

Source: Coinglass, Teroxx as of 26th of August 2025

The competitive landscape for U.S. Spot Ethereum ETFs, though newer than their Bitcoin counterparts, is rapidly taking
shape with key players establishing early dominance. Following their trading commencement in late July 2024,
Grayscale Ethereum Trust (ETHE), similar to its Bitcoin counterpart, initially held the largest AUM due to its conversion
from a trust, although it has experienced some outflows. However, new entrants like BlackRock's iShares Ethereum Trust
(ETHA) and Fidelity Ethereum Fund (FETH) have quickly begun to amass significant assets. As of late-August 2025,
ETHE maintains a substantial presence with AUM estimated around $3.4 billion, while BlackRock's ETHA has rapidly
climbed to over $16 billion, and Fidelity's FETH is also a strong contender with AUM in the $1.2 billion range. Their
performance in these initial months reflects a growing appetite for direct Ether exposure via regulated channels.

The Digital
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Chapter 4 Ethereum ETF’s: The Next Wave

The "Spot Ethereum ETF Volume Market Share" chart illustrates the dynamic shifts within the Ethereum ETF market
from September 2024 to August 2025. Initially, between September and November 2024, ETHE dominated, often
holding over 50% of the market volume. However, its stronghold began to erode as new competitors entered the scene
and other funds gained traction.

Spot Ethereum ETF Volume Market Share
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From November 2024, and more significantly by January 2025, ETH and FETH emerged as major contenders. ETH
rapidly gained ground, challenging ETHE's lead and at times surpassing it in volume. Concurrently, FETH also showed
robust growth, solidifying its position among the top players. Together, these two ETFs appeared to capture a substantial
share previously held by ETHE. Other ETFs, including ETHA maintained it’s consistent presence, indicating a diversifying
market.
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Chapter 4 Ethereum ETF’s: The Next Wave

The Spot Ethereum ETF Volumes on the other hand highlights a significant ramp-up in activity. After a quiet period in
late 2024, volumes began to pick up, showing a clear upward trend into 2025.

Notably, the year 2025 has seen an exceptional surge, with monthly volumes exceeding $1 billion and nearing $5 billion
during July. This represents a substantial percentage increase of up to 900% compared to earlier months, where

volumes were often below $500 million.

Furthermore, this continued momentum throughout August helped Ethereum surpass its all-time high, which until then
was $4,953.73, a value set on August 24, 2025.

Er Ethereum Price X Ethereum ETF’s Net Flow
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Chapter 5 Beyond BTC and ETH: The Horizon of Digital Assets ETF’s

Beyond BTC and ETH: The Horizon of Digital Assets ETF’s

The current landscape for alternative digital assets ETF’s, beyond Bitcoin and Ethereum, is marked by a flurry of
applications and evolving regulatory timelines. Issuers are actively pursuing a wider array of digital asset ETF’s, with
several key deadlines now converging in late 2025. This momentum underscores a growing expectation that the SEC's
stance is shifting, though recent actions indicate a methodical and cautious approach to broader approvals.

Solana (SOL) ETFs are spearheading the next wave of crypto investment products, with the REX-Osprey Solana +
Staking ETF (SSK) already trading under the 1940 Investment Company Act. This existing product highlights the
growing interest and regulatory pathways for Solana. However, the timeline for spot Solana ETFs has shifted; this week,
the SEC extended the decision deadlines for several applications from firms like Grayscale, VanEck, and Bitwise to
October. Reinforcing the burgeoning interest despite the delays, other Solana-focused ETFs already listed in the U.S.,
including Volatility Shares' Solana ETF (SOLZ) and 2x Solana ETF (SOLT), have continued to attract significant inflows.
This activity reflects the growing optimism and rising appetite for altcoin-backed products, with some filings even
including staking provisions.

For XRP ETF’s, the regulatory path has been dramatically clarified. In a landmark development in August 2025, the SEC
officially ended its high-profile case against Ripple Labs. Both parties agreed to dismiss their appeals, leaving a finalized
$125 million fine and concluding the lawsuit that was long seen as the primary obstacle for an XRP ETF. Despite this legal
victory, the SEC has also extended the decision deadlines for spot XRP ETF applications from major firms like Grayscale
and Bitwise from mid-August to October. This follows a pattern of the agency taking a deliberate pace, even as several
XRP futures ETFs have already received approval and began trading in July, indicating a growing acceptance of XRP-
linked financial products.

Beyond Solana and XRP, the pipeline includes a diverse range of other altcoin ETF applications. The SEC's recent
decision to delay also impacted several of these, pushing their review deadlines into a crowded October schedule. This
includes applications for Litecoin (LTC) and Dogecoin (DOGE), alongside a major deadline for Cardano (ADA) on October
22nd, where Grayscale has filed to convert its trust into an ETF. Other assets like Polkadot (DOT) and Avalanche (AVAX)
also have deadlines stretching into late 2025. Furthermore, filings for crypto basket/index ETFs by firms like Hashdex
and Bitwise are also awaiting decisions, with these diversified products poised to provide a broad entry point for
investors

While the U.S. regulatory landscape is undergoing this crucial evolution, it's worth noting that several other regions have
already moved ahead. Many international markets, particularly in Europe, have long offered a wider array of crypto
Exchange Traded Products (ETPs). The established presence of these products highlights a more advanced regulatory
approach and a mature investor base outside the U.S., which serves as a potential blueprint and demonstrates the clear
global appetite for regulated exposure to a broader spectrum of digital assets.
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Chapter 6 Institutional Adoption

Institutional Adoption: The Current Scenario

The landscape of corporate finance is witnessing a significant shift as an increasing number of public companies,
investment funds, and even federal governments embrace digital assets like Bitcoin (BTC) and Ethereum (ETH) as part
of their treasury strategies. This movement signals a growing institutional acceptance of digital assets beyond
speculative investments, recognizing their potential as legitimate and valuable store-of-value assets, akin to digital gold,
and as a hedge against inflation.

& % of Bitcoin Treasury Holdings

Q@ETFs

@ Public Companies

@ Governements
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DeFi/Smart Contracts
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Source: BitcoinTreasuries.Net, Teroxx as of 26th of August 2025

Within a monitored universe of 3.68 million bitcoins, which represents approximately 17.5% of the total maximum supply
of 21 million, the distribution of holdings underscores a clear trend of institutional and regulated adoption. ETF’s have
become the dominant category, holding a commanding 40% of this supply. Corporate treasuries also represent a major
segment, with publicly traded companies holding a substantial 26.9% and private companies adding another 8.1%.
Government holdings are significant as well, accounting for 14.3% of the analyzed supply. The remaining portions are
held within the DeFi ecosystem through smart contracts (6.6%) and by exchange custodians (4.2%), highlighting the
diverse but institutionally-led landscape of major Bitcoin holders.
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Chapter 6 Institutional Adoption

This trend is indicative of a broader recognition of digital assets' benefits, including their decentralized nature, global
accessibility, and potential for long-term appreciation. Companies are strategically allocating portions of their balance
sheets to these digital currencies, viewing them as a way to diversify traditional treasury holdings and potentially
enhance shareholder value in a rapidly evolving financial world. This strategic shift is not limited to tech-centric firms; it's
a movement gaining traction across various sectors, reflecting a maturation of the digital asset market. Indeed, these
adopters span various segments, including technology, consumer goods, fintechs, and more, showcasing a broad
appeal across diverse industries.

Currently, over 200 companies worldwide have incorporated Bitcoin into their balance sheets, illustrating the growing
confidence in this digital asset as a treasury reserve. Cumulatively, these companies hold approximately 1,01 million BTC,
an investment valued at about $112.4 billion in the asset at current prices.

The data clearly illustrates this trend, with several public companies holding substantial amounts of Bitcoin. Strategy,
Inc. stands out as a pioneering force in this institutional adoption.

& Top 10 Publicly Traded Bitcoin Treasury Companies

Rank Company Country Ticker # of Bitcoin
1 Strategy Inc. E MSTR 632457
2 MARA Holdings, Inc. = MARA 50639
3 XX = CEP 43514
4 Bitcoin Séirrf;;:;rreasury é BSTR 30021
g Bullish = BLSH 24.000
6 Riot Platforms = RIOT 19.239
7 Metaplanet, Inc. ‘ MTPLF 18.991
8 Trump Media 5 DJT 15.000
9 CleanSpark,Inc. 5 CLSK 12703
10 Coinbase Global, Inc. 5 COIN n776
Source: BitcoinTreasuries.Net, Teroxx as of 26th of August 2025
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Chapter 6 Institutional Adoption

The MSTR Effect: Bitcoin’s Impact on Corporate Value

A pivotal strategy that profoundly impacted corporate value in the digital asset space was the incorporation of Bitcoin as
a primary treasury reserve asset. This approach was notably widely adopted by Strategy, Inc.(formerly MicroStrategy).
Prior to its groundbreaking Bitcoin adoption, the company was primarily known as a prominent provider of enterprise
analytics and mobility software, offering business intelligence, mobile software, and cloud-based services with a
traditional balance sheet. However, the company recognized what it perceived as the accelerating devaluation of fiat
currencies due to expansionary monetary policies, viewing Bitcoin as a superior, scarce, and decentralized store of value
capable of preserving and growing corporate wealth over the long term.

Strategy, Inc.'s approach was not merely speculative; it represented a deliberate and public shift in its corporate treasury
policy. Beginning in August 2020, the company initiated a program to acquire Bitcoin, initially utilizing its existing cash
reserves. This was followed by more aggressive tactics, including raising capital through convertible debt offerings and
stock sales specifically for the purpose of further Bitcoin acquisitions. The underlying thesis is that holding Bitcoin offers
a better return and less risk of erosion than holding cash or traditional low-yield assets, effectively transforming Strategy,
Inc. into a company significantly associated with Bitcoin adoption, alongside its core software business.

& Strategy’s Bitcoin Acquisitions
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Chapter 6 Institutional Adoption

The tangible result of this strategy is evident in the data: Strategy, Inc. currently possesses 632.457 BTC, an investment
valued at approximately $70 billion at current prices, placing it overwhelmingly at the top of public companies with
Bitcoin holdings. Furthermore, the company currently boasts a substantial market capitalization valued at approximately
$99 billion, underscoring the market's response to its distinct treasury approach. The company's frequent public
advocacy for Bitcoin's merits has also played a crucial role in normalizing and promoting its adoption among other
corporations and institutional investors.
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Source: Strategy, Yahoo Finance, Teroxx as of 26th of August 2025

Since initiating its Bitcoin acquisition strategy in August 2020, MicroStrategy's (MSTR) share price has transformed
dramatically, closely mirroring the cycles of the digital asset market. As shown in the chart, the stock, which began the
period trading around the $120 mark, experienced an explosive initial rally in early 2021 followed by a prolonged
correction that saw the share price find its low point below $50 in late 2022. However, beginning in late 2023, MSTR
embarked on a more significant and sustained ascent, surging to new multi-year highs. This powerful uptrend has
continued through 2025, with the stock trading in a volatile but elevated range, peaking near $475 and solidifying its
position as a prominent public equity proxy for institutional Bitcoin adoption.
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Chapter 6 Institutional Adoption

Japan’s Bitcoin Whale: Metaplanet’s Bold Plan

While Strategy Inc. (MSTR) dominates headlines, a formidable player is emerging from Japan: Metaplanet Inc., a firm
operating in the fintech and investment advisory sectors. As the sole non-U.S. company among the top 10 public
companies Bitcoin holders, Metaplanet is distinguishing itself globally with an extremely aggressive strategy. The
company, which currently holds 18,991 Bitcoins, has revealed an ambitious plan to accumulate a total of 210,000 Bitcoins
by the end of 2027, demonstrating a profound conviction in the asset's future as a treasury reserve.

To fund this aggressive accumulation, Metaplanet has been actively raising capital, with a recent investment of
approximately $555 million directed toward its reserves, bringing the total value of its strategy to roughly $2.1 billion. The
company's bold move has generated impressive results, causing its shareholder base to skyrocket from approximately
11,000 to over 128,000 in just 18 months—an increase of over 1070%. This explosive growth reflects the immense
investor interest in its Bitcoin-focused strategy.

& Metaplanet Inc. Shares Holders
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Chapter 6 Institutional Adoption

Unlocking New Value: Ethereum as a Corporate Treasury Asset

A growing number of public companies are strategically shifting to include Ethereum in their corporate treasuries,
viewing it as a multi-functional asset for the modern digital economy. Leading this charge are firms like Bitmine

and SharpLink Gaming, which have amassed significant Ethereum reserves not merely as a passive investment, but as a
core component of their financial strategy. Unlike traditional treasury assets, Ethereum offers the unique advantage of
being a productive, yield-bearing instrument through staking, allowing companies to generate returns on their holdings.

& Top 6 Ethereum Treasury Companies Holders
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Source: Coinglass, Teroxx as of 26th of August 2025

The market is currently projecting a highly optimistic outlook for Ethereum, reflecting its rapidly growing acceptance
and utility. This sentiment is underscored by Ethereum's market capitalization recently soaring to approximately $554.2
billion, marking a significant increase driven by robust institutional interest and capital allocation. This substantial influx
of capital from major financial players, combined with Ethereum's foundational role in the rapidly expanding
Decentralized Finance (DeFi) sector—which recently saw over $94.5 billion in Total Value Locked (TVL) on the Ethereum
blockchain—is creating strong demand. This broad institutional embrace, alongside Ethereum's pivotal position in Non-
Fungible Tokens (NFTs) and its continuous technological advancements, reinforces the narrative that Ethereum is
maturing into a critical asset class for both traditional finance and the evolving digital landscape.
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Chapter 6 Institutional Adoption

Crypto Funds: The Diversified Landscape Of Digital Asset Investment

Crypto Venture Capital (VC) funds and hedge funds serve as critical capital allocators in the digital asset ecosystem,
though they operate with distinct strategies. Crypto VCs function like their traditional counterparts, pooling investments
from Limited Partners (LPs) to fund early-stage startups in sectors like DeFi, NFTs, and blockchain infrastructure. Their
primary goal is to gain equity or token stakes in these nascent companies, providing essential capital, expertise, and a
stamp of legitimacy to foster long-term growth and achieve high returns. Crypto hedge funds, on the other hand,
typically focus on more liquid, publicly traded digital assets, employing various trading strategies like long-short,
arbitrage, and quantitative models to generate returns in shorter time frames. Both entities channel significant funding
into the industry, enabling innovation and helping promising projects scale from ideation to market-ready products.

The current landscape for raising capital presents significant challenges, marking a stark contrast to the boom of
2021-2022. The collapses of Terra and FTX severely eroded LP trust, leading to a "flight to quality" where a small number
of elite funds capture the vast majority of new investment, leaving hundreds of other firms competing for the rest. This
cautious sentiment is compounded by new competition from more liquid and accessible products like spot Bitcoin ETFs
and digital asset treasuries (DATs), which are drawing capital away from venture funds. Furthermore, investors are now
demanding tangible returns (Distributions to Paid-in Capital, or DPI) rather than unrealized "paper gains," while
macroeconomic factors like higher interest rates and the distracting allure of the Al sector have further dampened
appetite for high-risk, long-term crypto investments.

Looking ahead, the market expects a period of significant consolidation, where smaller, underperforming, or
undifferentiated funds may disappear, hollowing out the middle tier of the market. The crypto VC model itself may
evolve, with firms potentially diversifying into traditional tech and vice-versa. The full-scale return of institutional money
is contingent on several factors, with timelines varying among experts. Some believe it will require a market shift where
capital flows from major assets like Bitcoin and Ethereum into smaller token ecosystems. Others predict a return by
mid-2026, driven by declining interest rates and increased M&A activity, while some argue that greater regulatory clarity
is the key to unlocking capital from conservative investors like pension funds. Ultimately, the consensus is that the
industry is undergoing a necessary self-correction, maturing into a more resilient and higher-quality venture landscape.
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Chapter 6 Institutional Adoption

Beyond Gold: Governments Embrace Bitcoin as Treasury Reserve

The collective accumulation of approximately 527,000 BTC by governments worldwide, valued at an astounding $58
billion, marks a pivotal moment. This significant holding underscores a fundamental shift in how nations perceive and
integrate digital assets into their strategic financial frameworks, moving beyond mere speculation to recognizing Bitcoin
as a credible and strategic component of national wealth. This evolving perspective isn't just a trend among market
institutions; it's a deliberate strategy now embraced by sovereign governments, driven by Bitcoin's decentralized nature,
fixed supply, and its potential as an inflation hedge. Countries are increasingly considering it alongside traditional
reserve assets like gold and fiat currencies for diversification and long-term value preservation.

& Top 8 Government Entities Holding Bitcoin

Rank Flag Country # of Bitcoin

i United States 198.021

o China 190.000

3 e United Kingdom 61245

4 E— Ukraine 46351

o North Korea 13.562

6 A Bhutan 10.565
===

i Fl Salvad 6.281
- alvador

8 RoFiadia Venezuela 240

Source: BitcoinTreasuries.Net, Teroxx as of 26th of August 2025
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This trend was notably pioneered by El Salvador, which, in September 2021, became the first country to make Bitcoin
legal tender and actively hold it in its national reserves. Led by President Nayib Bukele, the nation has continued to
acquire Bitcoin, with its current holdings estimated at over 6,200 BTC, demonstrating a steadfast commitment despite
international scrutiny. While China maintains a strict stance on cryptocurrencies, banning trading and mining, it
paradoxically holds a substantial amount of Bitcoin, estimated at around 190,000 BTC in its current balances. Similarly,
the United Kingdom also has a notable amount of Bitcoin in its current holdings, estimated at approximately 61,000 BTC.

However, the most impactful developments are unfolding in the United States, which is believed to be the largest single
government holder of Bitcoin, with an estimated 198,000 BTC. A significant policy shift occurred in March 2025 when
President Donald J. Trump signed an executive order establishing a Strategic Bitcoin Reserve and a U.S. Digital Asset
Stockpile. This landmark move directly aims to solidify Bitcoin's role as a permanent national reserve asset. The order
mandates that Bitcoin already owned by the Department of Treasury through forfeiture proceedings will not be sold,
emphasizing its status as a permanent reserve.

Furthermore, it authorizes the Secretaries of Treasury and Commerce to develop budget-neutral strategies for acquiring
additional Bitcoin, provided these strategies incur no incremental costs on American taxpayers. This, coupled with
recent U.S. House of Representatives legislation, including the GENIUS Act passed in July 2025 which clarifies industry
rules and aims to cement the U.S. as a global crypto leader, signifies a growing bipartisan recognition of Bitcoin's
enduring presence and strategic potential in the global financial landscape.

Global governments are now a
dominant player in digital assets,
controlling a staggering hoard of
more than
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Sovereign Wealth Funds (SWF) and Bitcoin: Exploring New Horizons

Sovereign Wealth Funds (SWFs), state-owned investment vehicles managing national savings, are increasingly exploring
Bitcoin, moving beyond their traditional asset classes like equities and bonds. This shift highlights a growing institutional
acceptance of cryptocurrency, especially considering these funds collectively manage over $9 trillion in assets fueled by
national surpluses.

& Sovereign Funds Ranking By Capitalization

Sovereign Wealth Fund Flag Country Total Assets
Norway Government Bl ==
Pension Fund Global = == Norway $1,738,806,263,000
R - China $1,332,071,000,000
orporation
SAFE Investment Company - China $1.090,000,000,000
Abu Dhabi Investment I United Arab Emirates $1,057,545,000,000
Authority
Kuwait Investment Authority : Kuwait $1029,000,000,000
Public Investment Fund B '?” Saudi Arabia $925,000,000,000
GIC Private Limited Singapore $800,800,000,000
Badan Pengelola Investasi - inidnssi $600,000,000,000
Qatar Investment Authority $526,050,000,000
Qatar B
Hong Kong Monetary
Authority n Hong Kong $514,347820,969

Source: Coinshares, Sovereign Wealth Fund Institute, Teroxx as of April 2025

Spearheaded by funds from the Middle East, this movement is injecting significant capital into the market and, more
importantly, is providing unprecedented legitimacy to Bitcoin as an institutional-grade asset. This validation from some
of the world's largest and most influential investors is serving as a catalyst, accelerating the wave of adoption by other
major financial players who now view Bitcoin as a strategic and viable component for their portfolios.
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Chapter 7 Future Outlook

The world of digital asset investment is undergoing a transformation, driven by the growing confidence of institutional
investors. This optimism stems from rapid progress in regulatory clarity, which solidifies the market and paves the way
for substantial capital inflows by diminishing the perceived risks of large-scale institutional adoption.

A key development is the Guiding and Establishing National Innovation for U.S. Stablecoins (GENIUS) Act, enacted in
July 2025, which establishes a federal framework for payment stablecoins. By mandating 1:1 reserves, regular audits, and
holder protections, the act instills crucial confidence and stability. While debates over token classification and
international harmonization remain complex, this definitive legislation signals a powerful commitment from major
economies to integrate digital assets into the mainstream.

Beyond the GENIUS Act, other legislation is enhancing the regulatory landscape. The Digital Asset Market Clarity Act
(CLARITY Act), which passed the House in July 2025, aims to delineate jurisdiction between the SEC and CFTC while
establishing standards for custody and consumer protection. Additionally, the ongoing work on the Lummis-Gillibrand
Responsible Financial Innovation Act seeks to provide an even more comprehensive framework. Together, these
legislative efforts are transforming the digital asset market from a "Wild West" into a legitimate financial frontier.

Despite inherent volatility and concerns around custodial centralization (such as Coinbase for many U.S. Bitcoin ETFs),
growing regulatory clarity and robust infrastructure are mitigating these challenges. The regulated nature of major
custodians and the structure of ETF’s offer a degree of investor protection previously unavailable. The market continues
to innovate, with the future of digital asset ETFs likely to include broader asset coverage, thematic baskets, and more
sophisticated products like leveraged or actively managed funds.

This robust regulatory environment, combined with sophisticated investment vehicles like spot ETFs, underpins an
undeniable trend of institutional money flowing into Bitcoin, Ethereum, and a growing array of altcoins. The resulting
buying pressure is creating a more mature market for long-term capital. The growing presence of institutional investors
is not a fleeting trend but a fundamental shift that is solidifying the digital asset market's integral position in the global
financial ecosystem.
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Chapter 8 Closing Summary

The digital asset market is undeniably undergoing a profound institutional maturation, a transformation largely spurred
by the advent and increasing success of spot Exchange-Traded Funds (ETFs). These regulated investment vehicles have
fundamentally reshaped how traditional finance approaches cryptocurrencies, acting as a direct conduit for substantial
capital inflows. What began with pioneering Bitcoin ETFs has swiftly expanded to include Ethereum, signaling a broader
acceptance and integration of diverse digital assets into mainstream financial products. This shift highlights a growing
institutional appetite for direct, transparent exposure to digital assets, moving beyond the complexities of direct
ownership.

This optimistic outlook is significantly bolstered by a rapidly evolving and clarifying regulatory landscape. Landmark
legislations like the GENIUS Act and the CLARITY Act, along with ongoing efforts such as the Lummis-Gillibrand
Responsible Financial Innovation Act, are systematically building a robust framework for digital assets. These legislative
strides are crucial in mitigating perceived risks and fostering an environment where institutional players, including
corporate treasuries, hedge funds, and even sovereign wealth funds, feel increasingly confident to allocate capital. The
continued innovation within the ETF space, promising even broader asset coverage and more sophisticated product
offerings, further underscores this positive trajectory.

Ultimately, the confluence of regulatory clarity, sophisticated investment vehicles, and a growing institutional
understanding of digital assets' long-term potential points to an irreversible trend: institutional money is set to flow more
freely and substantially into Bitcoin, Ethereum, and a widening array of altcoins. This isn't just a fleeting market trend; it's
a fundamental and optimistic shift that is firmly embedding digital assets as integral components of the global financial
system, accessible to an ever-broader spectrum of investors.
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